Ioerkbeimer

January 8, 2016

Ms. Krista Predmore, Manager
Delaware Township

116 Wilson Hill Road
Dingmans Ferry, PA 18328

Re: Delaware Township, Pike County — Earned Income Tax projection
Ms. Predmore,

As per the township’s request please find as follows the updated projection of what an Earned Income
Tax could bring Delaware Township if the township were to implement the tax. | am providing
estimates based on a 1% implementation.

A first year levy at 1%, beginning January 1, 2017, would generate approximately $525,000 to
$550,000 in revenue to the township in 2017.

The first full year (2018) levy at 1% would generate approximately $650,000 to $725,000 in 2018.

NOTE: We estimate that approximately 40% of the residents of Delaware Township are employed or
2528 individuals of your total population of 6,319. Under current ACT 511 legislation individuals
employed in the state of New York and/or New York City would be eligible to apply any of their non-
resident state tax credit to taxes owed locally. We estimate this lose to be approximately 15% of total
revenue. The loss has been calculated into the estimates provided.

In 2015, 637 residents of the township paid the tax in the areas that they were employed in. The total
paid was $80,424.99.

I hope that you find this information helpful. If I may be of further assistance on this matter please feel
free to contact me.

Respectfully,

Jim Hunt

Director of Governmental Relations
jhunt@hab-inc.com
1-800-360-8989 ext. 2156
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